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OATH OR AFFIRMATION

I, Salvatore Giardina , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Pragma Securities LLC , as

of December31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

DHARAMDAVESINGH Chief Financial Officer

NOTARYPUBLICSTATEOFNEWYORK T II°

QUEENSCOUNTY
N tary Public 00, #018| 4942

This report ** c tAninAsch a
(a) Facing Page.

V (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 1503-3.

] (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

2/ (1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
[¯] (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CohnReznick LLP CohnReznick
cohnteznick.com AavisoRY • AssUR ANCE • TAX

Report of independent Reqistered Public Accountinq Firm

To the Member
Pragma Securities LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Pragma Securities LLC, a limited liability
company (the "Company"), and a wholly-owned subsidiary of Pragma Weeden Holdings LLC as of December 31,
2018, and the related notes (collectively referred to as the financial statement). In our opinion, the statement of
financial condition presents fairly, in all material respects, the financial position of the Company as of December
31, 2018 in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company's financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statement. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

We haveserved as the Company's auditor since February 2009 for the year ended 2008.
New York New York
February 27, 2019
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PRAGMA SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2018

ASSETS

Cash and cash equivalents $9,456,404
Due from customers 2,076,756
Due from affiliate 49,010
Fixed assets, net 2,010,607
Capitalized software, net 6,847,052
Restricted cash 294,142
Prepaid expenses and other assets 704,587

Total $21,438,558

LIABILITIES AND MEMBER'S EQUITY

Liabilities:

Accrued compensation $2,725,457
Due to Parent and affiliate 12,580
Accrued expenses and other liabilities 584,894
Deferred rent 1,068,917

Total 4,391,848

Commitments

Member'sequity 17,046,710

Total $21,438,558

See Notes to Statement of Financial Condition.
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PRAGMA SECURITIES LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 1 - Organization and nature of business:
Pragma Securities LLC (the "Company"), a New York Limited Liability Company, is a
broker-dealer in securities registered with the Securities and Exchange Commission (the
"SEC") and a member of the Financial Industry Regulatory Authority, Inc. and Securities
Investors Protection Corporation.

The Company is a wholly-owned subsidiary of Pragma Weeden Holdings LLC ("PWH"
or the "Parent"). The majority owners of the Parent are Weeden investors, L.P. ("WILP")
and Pragma Group Investors LLC ("PGl").

The Company provides algorithmic trading services relating to equity securities, foreign
exchange and other asset classes in exchange for commissions and fees to institutional
clients, other broker-dealers, banks and securities exchanges.

Note 2 - Significant accounting policies:
Cash and cash equivalents:

Financial instruments which potentially subject the Company to concentrations of
credit risk consist primarily of cash and cash equivalents. The Company considers all
highly liquid debt instruments with a maturity of three months or less when purchased
to be cash equivalents. The Company maintains its cash and cash equivalents with
high-credit quality financial institutions. Such amounts generally exceed federally
insured limits.

Fixed assets:
Fixed assets are stated at cost, less accumulated depreciation and amortization.
Depreciation of computer equipment, furniture, fixtures, equipment and purchased
computer software is provided on the straight-line method over the estimated useful
lives of the related assets, which are approximately three to five years. Leasehold
improvements are amortized on a straight-line basis over the lease term.
Maintenance and repairs are charged to expense as incurred and improvements that
extend asset lives are capitalized.

Capitalized software:
Substantially all of the Company's computer software is for internal use, as defined.
The Company accounts for costs incurred in connection with the development of
software in accordance with guidance on accounting for the costs of computer
software developed for internal use, as prescribed by accounting principles generally
accepted in the United States of America ("GAAP").
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PRAGMA SECURITIES LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 2 - Significant accounting policies (continued):
Capitalized software (concluded):

The Company capitalizes compensation costs incurred during the application
development stage of internally-developed software or incurred in order to modify
such software solely to meet the Company's internal needs. The costs of upgrades
and enhancements to the Company's software are also capitalized if it is probable that
those expenditures will result in additional functionality. Related research and
development costs are charged to expense as incurred. In addition, during the
software's development or modification, no substantive plan exists or is in the process
of being developed to market the software externally.

The Company is currently working on a software where it intends to lease to its
customers. For such external use software, GAAP generally requires all software
development costs incurred prior to reaching technological feasibility to be expensed.
After reaching technological feasibility, which has yet to occur, the software
development costs will be capitalized until the point where sales are being made to
customers.

Capitalized software is amortized on a straight-line basis over its estimated useful life
of seven years.

Capitalized software costs are reviewed for potential impairment whenever events or
circumstances indicate that their carrying amounts may not be recoverable. During
the year ended December 31, 2018, the Company's management determined that no
impairment adjustment related to these capitalized costs was necessary.

Deferred rent:

The Company recognizes rent expense for operating leases on a straight-line basis
(including the effect of reduced or free rent and other lease incentives such as
construction cost reimbursements, and contractually obligated rent escalations) over
the lease terms. The differencebetweencash paid to or received from the landlords
and the amount recognized as rent expense on a straight-line basis is included in
Deferred rent in the statement of financial condition.

Use of estimates:

The preparation of the statement of financial condition in conformity with GAAP
requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at
the date of the statement of financial condition. Actual results could differ from those
estimates.
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PRAGMA SECURITIES LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 2 - Significant accounting policies (continued):
Revenue recognition:

Effective January 1, 2018, the Company adopted Accounting Standards Update
("ASU") 2014-09, Revenue from Contracts with Customers (Accounting Standards
Codification 606, "ASC 606"), and all related amendments and applied its provisions
to all performance based fees. The Company did not recognize any cumulative effect
of initially applying ASC 606 as an adjustment to the opening statement of financial
condition as the revenue recognized in the prior year represents services that were
comfpleted in the prior year.

Commission revenue, which is earned primarily in equities and foreign exchange
("FX") asset classes through customer use of the Company's algorithmic trading
services, is recorded on a trade date basis. For equities and FX asset classes, the
usage is based on the number of shares traded and the U.S. principal value of the
currency traded, respectively, subject to tiered commission rates based on volume
and minimum requirements.

The Company also charges an Installation and Integration Fee ("Onboarding
Services") for new clients. This is an optional service provided to clients to
accommodate their specialized needs, including, but limited to integration of clients'
operating systems, setting up private hosting environments, adding new functionality,
custom algorithms, reviewing and testing FIX specifications. The fees are primarily
based on the estimated employees' time to perform such services. Onboarding
Services are optional and specifically identifiable. In accordance with ASC 606, the
Company recognizes such revenues at a point in time when the services have been
completed and accepted by the customer.

Deferred revenue:

Certain customers are billed in advance for the use of the Company's algorithmic
trading software. The Company records such amounts received from customers as
Deferredrevenue on the statement of financial condition and recognizes the revenues
as earned.

Leases:

In February 2016, the Financial Accounting Standards Board issued ASU 2016-02,
Leases (Topic 842). This standard provides new guidance related to accounting for
leases and supersedes prior GAAP on lease accounting with the intent to increase
transparency. This standard requires operating leases to be recorded on the balance
sheet as assets and liabilities and requires disclosure of key information about leasing
arrangements. Leases will be classified as either finance or operating. The adoption
will require a modified retrospective approach as of the beginning of the earliest period
presented.The new standard is effective for the fiscal year beginning after December
15, 2018, with early adoption permitted.
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PRAGMA SECURITIES LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 2 - Significant accounting policies (concluded):
Leases (concluded):

The Company is currently in the process of evaluating the impact of the adoption on
its statement of financial condition. Based on preliminary evaluation, the right-of-use
asset and corresponding lease liability is expected to be approximately ten percent of
the Company's total assets at adoption. The Company will continue to evaluate for
other impacts of adoption, including potential additional regulatory costs, but does not
anticipate these to be significant.

Stock-based compensation:
Under the Parent's PWH Membership Interest Option Plan (the "PWH Plan"),
Company employees, directors and consultants may be granted options to purchase
PWH Class B units. The options are only exercisable if there is a liquidity event, as
defined. The options terminate based on the terms of the plan and each optionholder's
option agreement, which is generaly upon or subsequent to the termination of an
optionholder's employment.

Income taxes:

The Company is a limited liability company and, as such, is treated as a partnership
for income tax purposes. Accordingly, the income of the Company is taxable to its
ultimate members based on their respective percentage ownerships of the Company.
In addition, the Company files a New York City unincorporated business tax ("UBT")
return. The Company files a consolidated/combined federal and state and UBT
income tax returns with the Parent. For accounting purposes, the UBT expense, as
calculated using the various allocation factors, is pushed down to the Company as it
is PWH's primary operating entity. Deferred income taxes are not material.

The Company has no unrecognized tax benefits at December 31, 2018. The
Company's federal, state and NYC UBT income tax returns prior to fiscal year 2015
are closed and the Company's management continually evaluates expiring statutes of
limitations,audits, proposed settlements, changes in tax law and new authoritative
rulings.

The Company recognizes interest and penalties associated with uncertain tax
positions as part of the income tax provision and if applicable, includes accrued
interest and penalties with the related tax liability in the statement of financial
condition.

Note 3 - Due from customers:

Due from customers represents commissions receivable from brokers, hedge funds,
and securities exchanges relating to the use of the Company's algorithmic trading
software. Due from customers is stated at the amount that management expects to
collect on the outstanding balances. Approximately 69% of Due from customers at
December 31, 2018 was from seven customers.
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PRAGMA SECURITIES LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 3 - Due from customers (concluded):
The Company's management determines an allowance for doubtful accounts based
on its assessment of the collectability of individual accounts. The Company considers
factors such as historical experience, credit quality, age of balances and current
economic conditions that may affect collectability in determining the allowance for
doubtful accounts. Based on the review of the individual customer balances included

in Due from customers as of December 31, 2018, the Company's management
determined that an allowance for doubtful accounts is not necessary.

Note 4 - Fixed assets:

At December 31, 2018, fixed assets are comprised of:

Accumulated
Depreciation

Acquisition and Net Book
Value Amortization Value

Computer equipment $4,222,579 $3,126,956 $1,095,623
Computer software 625,141 497,818 127,323
Furniture, fixtures and equipment 286,320 276,328 9,992
Leasehold improvements 1,412,089 634,420 777,669

Totals $6,546,129 $4,535,522 $2,010,607

Note 5 - Capitalized software:
At December 31, 2018, the Company has $15,097,561 of capitalized software,
$2,206,173 of which was capitalized during the year ended December 31, 2018.
Accumulated amortization of capitalized software as of December 31, 2018 is
$8,250,509.

Capitalized software consists of an allocation of compensation costs incurred for
certain employees, for their services rendered during the application development
stage of internally-developed software or to modify such software solely to meet the
Company's internal needs. During 2018, there were no capitalized software related to
external software as management believes the external software has not yet reached
technological feasibility. Compensation costs incurred in the preliminary project stage,
as well as costs relating to training, data conversion and maintenance during the post-
implementation/operation stage, are expensed as incurred.

Note 6 - Financial statements with off-balance sheet risk:
The Company maintains cash in bank deposit accounts, which usually exceeds
federally insured limits. The Company has not experienced any losses in such
accounts and believes it is not exposed to any significant credit risk on cash.
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PRAGMA SECURITIES LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 7 - Net capital requirement:
The Company is subject to the SEC's Uniform Net Capital Rule 15c3-1(the ''Rule"),
which requires the maintenance of minimum regulatory net capital and further requires
that the ratio of aggregate indebtedness to regulatory net capital, both as defined,
shall not exceed 15:1. In addition, the Rule also provides that equity capital may not
be withdrawn or cash distributions paid if the resulting net capital ratio would exceed
10:1.

The Company has elected the alternative net capital method permitted by Rule 15c3-
1, which requires the Company to maintain a minimum net capital of $250,000, but
eliminates the need to calculate aggregate indebtedness. At December 31, 2018, the
Company had regulatory net capital of $7,912,236, which was $7,662,236 in excess
of its required minimum regulatory net capital of $250,000.

Note 8 - Related party transactions:
The Company has a commission-sharing agreement with Weeden & Co., L.P.
("Weeden"), a 99%-owned subsidiary of WILP. Under this agreement, the Company
provides algorithmic trading services to Weeden in exchange for the net commission
profits earned by Weeden for its customers' usage of the Company's algorithmic
trading services. The Company also provides algorithmic trading services to Weeden
for its proprietary use, on a per-share basis.

As of December 31, 2018, the Company has a receivable from Weeden in the amount
of $49,010, which is reflected in Due from affiliate in the statement of financial
condition.

The Company has engaged a consulting firm (the "Consultant") owned by one of
PWH's directors to provide management and industry consulting services to the
Company on an as-needed basis. As of December 31, 2018, the Company had
accrued fees payable to the Consultant in the amount of $2,580, which is reflected in
Due to Parent and affiliate in the statement of financial condition.

As of December 31, 2018, the Company owed $10,000 to the Parent related to the
Company's portion of UBT for 2018 and is reflected in Due to Parent and affiliate in
the statement of financiai condition.

Note 9 - Commitments:

The Company is obligated under a non-cancelable lease agreement for its office
space that expires on December 31, 2024. The lease has provisions for escalations
based on specified increases in costs incurred by the landlord.
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PRAGMA SECURITIES LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 9 - Commitments (concluded):
Minimum lease payments, exclusive of escalation charges, are as follows for years
ending December 31:

2019 $ 650,154
2020 707,919
2021 723,847
2022 740,134
2023 756,787

Thereafter 707,429
Total $ 4,286,270

To encourage the Company to enter into the lease for its new office in 2013, the
landlord provided the Company with lease incentives including rent abatements and
a construction allowance of $744,820 to build out the office space to the Company's
specifications.

As of December 31, 2018, the difference between cash paid to the landlord and the
amount recognized as rent expense on a straight-line basis was $669,605 and is
included in Deferred rent in the statement of financial condition. As of December 31,
2018, the Company's lease incentive obligation, which is comprised of $744,820 in
requisitions submitted to the landlord relating to the construction allowance, net of
accumulated amortization, was $399,312 and is also included in Deferred rent in the
statement of financial condition.

At December 31, 2018, the Company has utilized a letter of credit in the amount of
$293,928 which is collateralized by $294,142 in a bank savings account and reflected
as Restricted cash on the statement of financial condition. This letter of credit is used

as collateral for the lease for the Company's office space located in New York City.
Pursuant to the lease agreement,the Companyis required to maintaina letter of credit
facility in the amount of $293,928 through November 18, 2020, then $195,952 through
January 31, 2025.

Note 10 - Employee equity and benefit plans:
One employee of the Company participates in the PGl Option Plan (the "PGI Plan")
sponsored by PGl that provides for the granting of unit options to purchase
membership interests in PGI to certain employees, directors and consultants, at its
discretion. The Company did not recognize any compensation costs relating to the
PGI Plan during 2018.

In January 2013 and October 2018, PWH entered into agreements with certain of the
Company's senior management employees, which provided them the opportunity to
purchase PWH Class A units at book value.
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PRAGMA SECURITIES LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note 10 - Employee equity and benefit plans (concluded):
Certain employees of the Company participate in the PWH Plan, which provides for
the granting of unit options to purchase membership interests in PWH to certain
employees, directors and consultants, at its discretion. The PWH Plan also permits
the Company to offer its employees, directors and consultants the opportunity to
purchase Class B units at a discount to the Class A book value.

The Company participates in a defined contribution plan (the "PEO Plan") through a
professional employer organization under which the Company outsources payroll,
benefits and human resources administration for the benefit of the Company's
employees.

Note 11 - Subsequent events:
On February 24, 2019, WILP entered into an acquisition agreement with Piper Jaffray
& Co. ("PJC"), subject to FINRA approval, whereby PJC will be purchasing all of the
outstanding membership units of Weeden (the "Acquisition"). The Company has
entered into various agreements with WILP, Weeden and PJC whereby concurrently
with the date the Acquisition becomes effective, the Company's commission sharing
agreement and other agreements with Weeden will be terminated and a multi-year
vendor agreement between the Company and PJC will become effective. As a
condition relating to the termination of Weeden's commission sharing agreement with
the Company, WILP has guaranteed the Company a certain level of revenue from the
Company's vendor agreement with PJC, through June 30, 2021. WILP will remain a
Member of PWH, and PJC will not be affiliated with the Company in any way other
than its customer relationship with the Company under the vendor agreement.
Weeden has no minimum commission obligation to the Company under the current
commission sharing agreement, but the new vendor agreement with PJC includes
minimum commission requirements through June 30, 2022. In addition to the
minimum commission requirements, the change in fee structure, the size of PJC, and
potential for increased business are factors the Company's management is
considering when analyzing the effect of the new agreements. After reviewing the
new agreements, the Company's management does not anticipate a material negative
impact on the Company's future operations.
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